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Summary 


World  tea  production  (excluding  Mainland  China)  for  1970  is  forecast  at  2,366 
million  pounds,  a 1.5  percent  gain  over  the  record  1969  harvest  of  2,330 
million  pounds.  Only  a small  increase  is  anticipated  in  Asian  production  this 
year,  as  crop  prospects  for  Ceylon  have  not  been  encouraging.  However,  a 
record  harvest  is  expected  for  India. 

African  production  continues  its  expansionary  trend  as  newly  planted  areas 
increase  in  productivity.  The  largest  gain  in  African  production  is  expected 
in  Kenya,  where  a record  crop  of  90  million  pounds  is  forecast.  As  weather 
conditions  have  not  been  generally  favorable,  little,  if  any,  increases  are 
anticipated  by  other  African  producers.  South  American  production  is  forecast 
below  the  record  1969  outturn  because  of  a smaller  Argentine  crop. 

World  tea  exports  (including  estimates  for  Mainland  China)  in  1969  totaled 
1,290  million  pounds,  off  nearly  5 percent  from  1968  shipments  of  1,353 
million  pounds.  This  decline  is  attributed  to  a 95  million  pound  reduction 
in  Asian  exports,  reflecting  smaller  shipments  by  India,  Ceylon,  and  Indonesia. 
African  exports,  at  213  million  pounds,  were  again  at  record  levels  and  showed 
a gain  of  18  percent  over  the  preceding  year.  South  American  exports  remined 
at  the  1968  level  of  39  million  pounds.  World  exports  for  1970  are  expected 
to  recover  from  the  1969  low  level.  With  increased  export  volume  and  higher 
world  prices,  foreign  exchange  earnings  for  producers  should  improve  this  year. 

Tea  prices  have  recovered  from  last  year's  low  levels.  Average  London  auction 
prices  for  all  teas  during  the  first  9 months  of  1970  were  quoted  at  49.8 
cents  per  pound,  up  from  42.3  cents  per  pound  for  the  similar  period  a year 
earlier.  Hie  firmer  prices  this  year  reflect  the  lower  London  stock  position, 
which  at  the  close  of  September  approximated  148  million  pounds,  down  from 
202  million  pounds  for  the  corresponding  period  a year  ago. 


Stocks  by  mid-October  have  increased  totaling  180.6  million  pounds,  compared 
with  196.8  million  for  the  previous  year  and  prices  have  weakened.  Labor  strikes 
in  India  and  the  U.K.  dock  strike  have  contributed  to  the  London  stock  draw- 
down. In  India,  some  quantities  formerly  destined  for  export  were  diverted 
to  the  domestic  market  for  consumption.  Also  contributing  to  the  recovery 
in  prices  was  the  early-season  indication  of  only  a modest  rise  in  world 
production  this  year. 


Major  Producers 

Asia:  India 1 s 1970  tea  crop  is  expected  to  be  a record  and  will  easily  exceed 

900  million  pounds  if  favorable  growing  conditions  continue  through  the 
remainder  of  the  season.  The  north  Indian  harvest  for  the  first  9 months  of 
1970  totaled  517*5  million  pounds,  an  increase  of  32*1  million  pounds  over  the 
corresponding  period  a year  earlier.  The  south  Indian  crop  during  the  first 
7 months  amounted  to  136.4  million  pounds,  well  above  the  122.7  million 
pounds  harvested  during  the  similar  1969  period. 

In  efforts  to  encourage  exports  and  to  make  Indian  teas  more  competitive  on 
the  world  market,  the  {Joverament  abolished  the  tea  export  tax  as  of  March  1, 
1970*  Simultaneously,  the  excise  tax  on  most  teas  was  increased,  which  is 
expected  to  slow  the  rate  of  expansion  of  internal  consumption.  Domestic 
consumption  in  1969  was  estimated  at  463  million  pounds,  up  from  419  million 
during  the  previous  year. 

Reflecting  a sharp  reduction  in  shipments  to  the  United  Kingdom,  India's 
exports  in  1969  totaled  only  389*4  million  pounds,  off  15  percent  from  1968 
exports  of  459*5  million  pounds.  Shipments  to  the  United  Kingdom  amounted  to 
149. 3 million  pounds,  down  from  224.9  million  in  1968.  However,  exports  to 
Egypt  rose  from  19*7  million  pounds  to  31*4  million.  Exports  to  the  USSR 
were  also  higher  at  58*2  million  pounds,  a gain  of  8.9  million  over  the  year 
before.  Exports  to  the  United  States  were  down  about  2 million  to  16.9 
million  pounds.  India's  exports  in  1970  are  expected  to  recover  from  the 
depressed  level  of  the  previous  year.  Shipments  during  the  first  5 months 
totaled  127.7  million  pounds,  up  from  112  million  for  the  corresponding  1969 
period. 

Ceylon's  production  is  forecast  below  the  1969  crop  of  484.2  million  pounds. 
The  harvest  through  the  first  8 months  of  1970  totaled  316. 3 million  pounds, 
compared  with  330.4  million  for  the  similar  period  a year  earlier.  Less 
favorable  weather  conditions  and  finer  plucking  methods  were  responsible  for 
the  reduced  volume.  If  production  estimates  are  realized,  Ceylon  may  have 
difficulty  in  fulfilling  its  1970  export  quota  of  464  million  pounds, 
allocated  under  the  producers'  Mauritius  Agreement. 

Reflecting  smaller  shipments  to  the  United  Kingdom,  Ceylon's  exports  in  1969 
totaled  only  444  million  pounds,  off  from  1968  shipments  of  460  million 
pounds.  Because  of  lower  world  prices  and  smaller  volume,  export  values  in 
1969  fell  from  $195  million  in  1968  to  $177*6  million,  and  were  well  under  the 
1963-67  average  level  of  $233*3  million.  Exports  to  the  United  Kingdom  in 
1969  amounted  to  only  131  million  pounds,  down  from  162.5  million  pounds  in 
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TEA:  Production  by  specified  major  producing  countries, 

average  1960-64,  annual  1967  to  1970 


Continent  and 
country 

Average 

1960-64 

1967 

1968 

1969  1/  : 

Forecast 

1970 

Asia: 

Ceylon  

Million 

pounds 

464.7 

767.7 

Million 

pounds 

486.7 

848.2 

Million 

pounds 

495.6 

885.2 

Million 

pounds 

484.2 

Million 

pounds 

478.0 

915.0 
80.0 

Jndi a 

873.4 

Indonesia  2/. 

97.1 

24.4 

73.6 
37-0 

187.7 

6.9 

64.7 
53-8 
48.0 

91.2 

44.0 

88.9 

42.0 

Iran 

44.0 

Japan  

176.7 

6.1 

187.3 

7.6 

197.5 

7.6 

66.1 

198.0 

7-6 

68.0 

Malaysia  ........... 

Pakistan  

53.7 

41.7 

17.5 

92.7 

10.6 

62.4 

Taiwan  

53.8 

60.8 

57-9 

75.8 

127.0 

10.0 

58.0 

75.0 
125.0 

10.0 

Turkey  

USSR  

121.4 

118.8 

Vietnam,  South  

9.2 

10.5 

Total  

1,752.9 

1,937-2 

2,017.2 

2,030.4 

2,058.6 

Africa : 

Cameroon  ........... 

.4 

1.7 

6.8 
50.3 
37.1 

4.8 

2.4 

2.9 

14.0 

79.5 

37.3 

6.8 

3.  5 

Congo,  Kinshasa  .... 
Kenya  

9.0 

35-8 

28.1 

13.3 

65.6 

3M 

4.8 

15.0 

90.0 

38.0 

7.0 
35.0 

5.0 

Malawai 

Mauritius  _3/  

2.7 

21.0 

Mozambique  ......... 

31.8 

6.0 

31.4 
5-0 

17.5 
33-4 

35-3 

5-0 

19.4 

38.7 

Rhodesia  ........... 

2.6 

Tanzania  

9.8 

13-2 

15.8 

24.8 

19.0 

38.0 

Uganda  ............. 

Total  

122.6 

179.1 

208.3 

238.9 

250.5 

South  America: 

Argentina  .......... 

20.7 

10.1 

31.7 

14.1 

37.5 

10.1 

44.0 

4o.o 

Brazil 

14.0 

i4.o 

Peru 

2-3 

3.3 

3.1 

3.1 

3-1 

Total  

33.1 

49.1 

50.7 

61. 1 

57.1 

Grand  total  

1,908.6 

2,165.4 

2,276.2 

2,330.4 

2, 366.2 

1/  Preliminary.  2 / Estate  production.  3/  Year  ending  June  30* 

Foreign  Agricultural  Service.  Prepared  or  estimated  on  the  basis  of  official 
statistics  of  foreign  governments,  other  foreign  source  materials,  reports  of 
U.S.  Agricultural  Attaches  and  Foreign  Service  Officers,  results  of  office 
research,  and  related  information. 
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the  year  before.  However,  shipments  to  the  United  States  rose  to  45.4  million 
pounds,  compared  with  38. 1 million  in  1968.  Ceylon's  exports  for  the  first 
7 months  of  I97O  were  288.6  million  pounds,  slightly  above  the  287.3  million 
pounds  shipped  in  the  corresponding  1969  period. 

Domestic  consumption  of  tea  in  Ceylon  during  1969  vas  estimated  to  have 
reached  40.6  million  pounds,  a gain  of  about  1 million  pounds  over  1968. 

Africa:  African  production  for  1970  is  forecast  at  a record  250. 5 million 

pounds,  primarily  reflecting  a 13-percent  increase  in  Kenya's  output.  Little, 
if  any,  increases  are  expected  for  other  African  producers  because  of  less 
favorable  weather  conditions.  African  exports  in  1969  totaled  a record 
213.3  million  pounds,  up  nearly  18  percent  over  the  year  before. 


Major  Importers 

U.K. : Tea  imports  by  the  United  Kingdom  in  1969  fell  sharply  to  467.8  million 

pounds,  off  over  21  percent  from  the  year  before  and  at  their  lowest  level 
since  1951*  Imports  from  India  fell  to  only  150.6  million  pounds,  compared 
with  249.2  million  in  1968.  Imports  from  Ceylon  declined  to  l4l.l  million 
pounds  from  167.9  million  in  the  year  before. 

Tea  prices  at  the  London  auctions  have  recovered  from  the  low  1969  levels  as 
shown  in  the  following  table: 


TEA:  Average  London  Auction  Prices,  1968-70 


Origin 

: 

1968  : 

• 

• 

« 

« 

1969  : 

• 

« 

1970  1/ 

cents 

cents 

cents 

per 

per 

per 

pound 

pound 

pound 

North  Trivia  

48.66 

45.25 

34.44 

48.51 

49.59 

45.64 

51.64 

South  India  ................. 

42.26 

Ceylon  

49.30 

Malawi  ...................... 

40.58 

48.71 

28.10 

43.37 

53.11 

Kenya  

48.18 

Uganda  

42.99 

40.03 

51.13 

Tan 7.ani a .................... 

46.29 

39-34 

43.44 

25.87 

52.78 

38.58 

Mozambique  

Mauri ti ................... 

41.76 

41.54 

32.21 

36.22 

43.99 

41.04 

Malaya  

Argentina  

36.79 

28.70 

40.15 

Vietnam,  South  

37.74 

29.15 

32.72 

Total,  average 

47.45 

44.11 

49.46 

1 / Average  Jan.  through  mid-Oct. 

Source:  The  Tea  Brokers'  Association  of  London 
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U.S. : Consumption*  U.S.  retail  foodstore  sales  of  tea  in  1969  were  estimated 
at  a record  11^  million  pounds , up  2 million  pounds  over  the  previous  year’s 
level.  The  value  of  the  sales  was  estimated  at  an  alltime  high  of  $277 
million,  compared  with  1968  sales  of  $266  million.  Taking  into  consideration 
the  additional  sales  of  30  million  pounds  estimated  for  institutional  or 
out-of-home  usage,  total  U.S.  tea  consumption  in  1969  approximated  a record 
144  million  pounds. 

Of  the  114  million  pounds  sold  in  retail  foods tores,  tea  hags  were  estimated 
to  comprise  52.6  percent,  instant  (including  tea  mixes  which  have  sugar  and 
flavoring  added)  33*6  percent,  and  loose  tea  13.8  percent. 

Prices.  The  U.S.  unit  import  value  (f.o.b.  country  of  origin)  of  tea  from  all 
sources  in  1969  was  37*6  cents  per  pound,  off  from  an  average  of  39*1  cents 
per  pound  in  1968.  The  unit  value  for  the  first  8 months  of  1970  was  37. 4 
cents  per  pound. 

Imports . U.S.  tea  imports  in  1969  amounted  to  l40  million  pounds,  valued  at 
$52.(>  million,  compared  with  the  record  1968  level  of  155*^  million  pounds, 
valued  at  $60.7  million.  Imports  during  the  first  8 months  of  1970  totaled 
91.3  million  pounds,  up  slightly  from  the  89.7  million  pounds  imported  in  the 
corresponding  months  of  1969 • 

International  Developments 

First  Session  of  The  Consultative  Committee  on  Tea:  The  First  Session  of  She 

Consultative  Committee  on  Tea  was  held  in  Rome,  December  1-5,  19^9 * The 
Consultative  Committee  on  Tea  was  established  by  the  FAO  Committee  on 
Commodity  Problems  at  its  Forty-fourth  Session  in  October  1969,  on  the 
recommendation  of  the  Third  Ad  Hoc  Consultation  on  Tea.  The  main  purpose  of 
the  Consultative  Committee  is  to  provide  a forum  for  consultations  and 
studies  of  the  problems  relating  to  the  world  tea  economy. 

The  primary  tasks  of  the  first  session  of  the  Consultative  Committee  were  to 
consider  the  interim  export  quota  arrangements  for  1970  drawn  up  by  the 
exporting  countries  at  their  July  1969  meeting  in  Mauritius,  and  to  continue 
discussions  on  longer-term  action,  including  the  promotion  of  tea  consumption. 

The  meeting  concluded  that  further  studies  of  the  world  tea  economy  were 
needed  before  governments  could  be  asked  to  cornel t themselves  to  any  form  of 
longer-term  international  quota  regulation.  The  Committee  therefore 
established  a Working  Party  on  Long-term  Measures,  composed  of  both  importing 
and  exporting  countries,  which  is  to  make  recommendations  on  the  need  and 
justification  for  long-term  action  after  detailed  study  of  various  aspects  of 
the  tea  economy.  The  Committee  also  established  a standing  Exporters*  Group 
to  provide  a regular  forum  for  discussing  matters  of  mutual  interest  and  for 
formulating  proposals  and  recommendations  for  consideration  by  the  Committee. 

The  Working  Party  on  Long-term  Measures:  The  Working  Party  on  Long-term 

Measures  held  its  first  meeting  in  Rome,  April  16-21,  1970,  at  which  it  re- 
viewed the  long-term  outlook  for  tea  and  discussed  some  of  the  principles  of 
a long-term  international  agreement.  There  was  general  agreement  among  some 
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countries  (mainly  exporters)  that  an  export  quota  type  of  arrangement  was 
most  suitable  for  tea  and  that  future  consideration  of  an  agreement  should 
proceed  on  the  bases  of  the  draft  text  prepared  at  the  May  1969  meeting  of 
the  Ad  Hoc  Working  Party  on  International  Arrangements  for  Stablization  of 
Tea  Prices.  On  the  other  hand,  some  consuming  and  exporting  countries  felt 
that  it  was  necessary  to  properly  indentify  the  real  causes  of  the  tea 
problem  before  attempting  to  prescribe  recommendations  for  them.  It  is  their 
belief  that  there  has  not  been  the  discussion  in  depth  of  the  various  aspects 
of  production,  marketing  and  demand  that  is  normally  considered  desirable 
before  efforts  are  made  to  devise  remedial  measures,  let  alone  to  negotiate 
a comprehensive  multi-lateral  agreement. 

Most  exporting  countries  felt  that  the  stage  had  been  reached  when  attention 
should  be  concentrated  on  reconciling  the  differences  among  exporting 
countries  in  their  approaches  as  to  ways  to  bring  world  tea  supplies  into 
line  with  demand.  The  Working  Party  therefore  recommended  that  the  Director- 
General  of  FAO,  together  with  the  Secretary  General  of  UNCTAD,  appoint  one  or 
more  persons  to  act  as  "conciliators”  with  the  objective  of  developing 
agreement  among  exporting  countries  on  export  quotas,  so  as  to  prepare  the 
ground  for  productive  discussions  in  the  Consultative  Committee  regarding 
a long-term  international  agreement. 

Exoorters'  Group  of  The  Consultative  Committee  on  Tea:  The  Exporters'  Group 

of  The  Consultative  Committee  on  Tea  met  in  Rome  September  2lj-26,  1970  to 
review  the  1970  export  quotas  agreed  upon  at  the  July  1969  meeting  in 
Mauritius.  Uganda  and  Mauritius  reported  that  they  would  not  be  able  to 
fulfill  their  quota  allotments,  and  Kenya  and  Malawi  requested  that  their 
quotas  be  increased.  In  addition  to  granting  quota  adjustments  for  Kenya 
and  Malawi,  the  Group  reviewed  recent  trends  in  trade,  prices,  and  stocks, 
and  heard  reports  of  the  two  FAO  and  UNCTAD  "conciliators"  on  their  program 
of  work  and  plans.  The  Group  agreed  to  meet  November  26-28,  1970,  in  New 
Delhi,  just  prior  to  the  meeting  of  the  Second  Session  of  the  Consultative 
Committee  on  Tea. 
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The  revised  export  quota  allocations  are  as  follows 


Country  Million  Pounds 

India  & Ceylon  928 o0 
Indonesia  77.0 
Kenya  85.7 
Uganda  lj0o5 
Malawi  38.3 
Mozambique  36,2 
Argentina  32.5 
Congo,  Kinshasa  22.0 
Turkey  ' 20.7 
Tanzania  17.2 
Mauritius  606 
Taiwan  8.1 
Rwanda  3 . 3 
South  Vietnam  1.5 
Burundi  0.5 
Cameroon  2o0 


Total  1,320.1 

Less  estimated  shortfall  9*0 


Total  1,311.1 


The  Second  Session  of  The  Consultative  Committee  on  Tea;  The  Second  Session 
of  The  Consultative  Committee  on  Tea  is  scheduled  for  November  30  through 
December  5,  1970,  at  New  Delhi,  India 0 Some  of  the  items  on  the  agenda  for 
discussion  are  a review  of  the  current  tea  situation,  short-term  international 
action,  longer-term  arrangements,  and  promotion. 
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Exports  from  specified  me jor-producing  countries,  1969  with  comparisons 
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Grend  total : 1,226,670  1,308,293  1,2^2,853  1,333,927  1,353,338  1,290,  ?66 

Preliminary.  2/  Estimated.  "*J  Excludes  trade  between  Kenya,  Uganda,  and  Tanzania.  \]  Included  with  Malawi. 


TEA:  Exports  from  Ceylon,  India,  and  Indonesia 

by  Country  of  Destination,  1968-69 


Country  of  Destination 

Ceylon 

India 

Indonesia 

1968 

! 1969 

1968 

i 1969 

1968  : 

1969 

1,000 

: 1,000 

1,000 

: 1,000 

1,000  : 

1,000 

pounds 

: pounds 

pounds 

: pounds 

pounds  : 

pounds 

Aden 

6,606 

1 

7,253 

8 

425 

20,335 

Afghanistan. 

29,736 

... 

Australia 36,024 

33,994 

14, 616 

8,599 

11,063 

13,583 

Bahrain  Islands ......... 

400 

1,272 

94 

922 

31 

1,344 

1/ 

Belgium- Luxembourg. . * . . . 

118 

6,151 

6,737 

Canada. 

15,215 

15,057 

8,948 

7,045 

— 

31 

Chile. . ................. 

926 

12,530 

1,721 

15,456 

181 

169 

31,438 

Egypt... 

19,722 

— 

— 

France 

2,097 

1,536 

225 

177 

7 

13 

Germany,  West 

*,915 

5,378 

8,677 

6,629 

4,791 

7,562 

Hong  Kong 

2,125 

1,812 

9 

1/ 

2,088 

1,803 

Iran 

9,121 

8,583 

5,542 

4,425 

— - 

— 

Iraq 

42,029 

33,182 

14,932 

9,751 

— 

— 

Ireland 

4,355 

4,654 

15,119 

10,194 

154 

280 

Italy 

3,271 

2,929 

829 

y 

22 

18 

Japan 

5,204 

4,934 

1,135 

1,569 

— 

— — 

Jordan 

2,005 

3,129 

4,286 

6,052 

— 

- — 

Kuwait. 

6,303 

3,882 

13,856 

11,466 

4,710 

16,796 

534 

2 

680 

ooa 

Lebanon. 

1/ 

a aa) 

Libya. 

4 

V 

— 

— 

Netherlands 

8,662 

7,396 

7,579 

5,278 

36,436 

16,795 

New  Zealand. ............ 

14,969 

3,958 

14,751 

4,594 

1,252 

488 

201 

137 

15 

Pakistan 

1 

62 

Pbland 

4,065 

3,151 

4,151 

4,341 

— 

___ 

Saudi  Arabia  ........... 

9,283 

13,357 

181 

1/ 

— 

4 

South  Africa. 

31,020 

133 

4,328 

27,289 

a,®® 

Sudan 

23,201 

16,221 



Syria 

8,155 

— 

— 

Tunisia ................. 

1 

7 

2,198 

224,935 

9,100 

149,251 

„„„ 

United  Kingdom 

162,473 

131,036 

5,930 

2,597 

United  States 

38,103 

45,371 

18,999 

16,926 

3,538 

5,858 

USSR. 

4,471 

4,422 

49,310 

58,201 

— 

Not  Specified 

7,592 

10. 505 

11.247 

11.830 

2/  6.084  2/ 

4,246 

Total 

460,041 

443,998 

459, 527 

389,445 

76, 527 

59,679 

l/  If  any,  included  in  Hot  Specified. 
2/  Mostly  Malaya  and  Singapore. 
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Exports  from  specified  countries  "by  country  of  destination,  1968-69 
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Excludes  trade  between  Kenya,  Uganda,  and  Tanzania. 


United  States  imports  by  country  of  origin  1968-70 
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TEA:  Sales  by  U.S.  retail  stores,  I969 

with  comparisons  l/ 


'Year 

Total 

Quantity 

Tea 

Bags 

Loose 

Instant  2 / 

Total 

Value 

Million 

GLOiXetrS 

1950 

69.7 

27.9 

41.4 

.4 

(3/) 

1955 

80.1 

40.9 

38.5 

.7 

168 

1956 

80.5 

42.3 

37.3 

.9 

(V) 

1957 

81.7 

45.0 

35.3 

1.4 

(3/5 

1958 

83.8 

47.9 

33.9 

2.0 

187 

1959 

85.8 

49.8 

33.2 

2.8 

191 

I960 

86.1 

51.0 

30.3 

4.8 

196 

1961 

89.O 

52.9 

29.I 

7.0 

203 

1962 

91.8 

53.8 

27.8 

10.2 

209 

1963 

94.5 

54.9 

26.0 

13.6 

218 

1964 

97.9 

55.0 

24.3 

18.6 

226 

1965 

102.6 

57.4 

22.6 

22.6 

235 

1966 

107.6 

58.1 

21.5 

28.0 

245 

1967 

107.0 

56.9 

19.2 

30.9 

247 

1968 

112.0 

58.9 

17.9 

35.2 

266 

1969  y 

114.0 

60.0 

15.7 

38.3 

277 

y Excludes  sales  by  hotels,  restaurants,  and  institutional  users. 

2/  Includes  Mixes. 


3/  Not  available. 
4/  Preliminary. 


Source:  A.  C.  Nielsen  Company 


